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Bl MoU between the “Arab Chambers and Banks” Unions and the Global Coalition for Efficient Logistics

The Union of Arab Chambers, represented by its Secretary General
Dr. Khaled Hanafy, signed a Memorandum of Understanding with
the Union of Arab Banks and the Global Coalition for Efficient
Logistics (GCEL), aimed at strengthening joint cooperation
between the three parties, in the interest of the Arab economy and
in line with the requirements of the new global digital economy.
The MoU aims to ensure sustainable economic growth by laying
the groundwork for a successful digital economy implementation
phase. Under this memorandum, the digital economic platform
that enhances the power of what technology provides today will
be launched in order to reduce excess trade costs by $4.8 trillion,
increase merchandise trade by $6.3 trillion, and create more than
400 million jobs by 2030.

Commenting on the benefits that the Arab private sector will benefit
from, Dr. Khaled Hanafy, the Secretary General of the Union of
Arab Chambers, indicated that “the tools of the digital economic
platform will better integrate Arab commercial companies into the
corporate transaction market (B2B) using dynamic, high-quality
and authenticated data.”

He added, "Our members will benefit from more transparency,

allowing them to lessen risks and reduce the burden of regulatory
compliance. Knowing that the ten guidelines for digital economy
were previously adopted by the UAC, the UAB, the International
Network of Small and Medium Enterprises, and the Global
Coalition for Efficient Logistics"

Hanafy pointed to "the importance of this step which will ultimately
lead to the creation of a digital online index of goods and services
at the Arab and global levels, improving the matching of buyers
with sellers, increasing the conversion rate from the moment the
product or service is seen until its possession, securing digital
finance, providing digital insurance, and presenting logistical tools
and digital processes for commercial transactions."

“The digital economy should include a global pointing mechanism
that allows all users to objectively assess performance risks when
making business-related decisions,” he said.

He also stressed that "the real digital economy contributes smoothly
to support the sectors of trade, finance, insurance, logistics and
integrated operations, which represent the main pillars of the
corporate transaction market, which is the mother of all sectors."
Source (Union of Arab Chambers)
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B The Saudi Budget Deficit Fell by 62% in the 3rd Quarter of 2020
The Ministry of Finance revealed that the Kingdom of Saudi Arabia
recorded a budget deficit of 40.768 billion riyals (10.87 billion dollars)
in the third quarter of this year. But the deficit shrank more than the half
compared to the second quarter, amid an increase in overall government
income.
Revenues amounted to 215.577 billion riyals and expenditures of
256.345 billion riyals in the three months ending in September. The
figures revealed a 62% decline in the Saudi budget deficit in the third
quarter, compared to the deficit levels in the second quarter. But despite
the decline in oil revenues by about 30 percent in the third quarter to
92.582 billion riyals, paralleled to 95.7 billion riyals in the previous
quarter, total revenues increased four percent on an annual basis to
215.577 billion riyals, due to factors including tax increases.
The total value of oil revenues in the first nine months of 2020 was
about 317 billion riyals. While the value of non-oil revenues in the third
quarter amounted to 122.9 billion riyals, compared to 38.2 billion riyals
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B 1IF Expects a Large Deficit in the Budget of the Sultanate of Oman
The Institute of International Finance expected an increase in the
dues of the external debt owed by the Sultanate of Oman and
the public budget deficit to 8 billion dollars during 2021, due to
the financial weakness caused by the drop in oil prices from the
outbreak of the Corona pandemic.
According to the institute, the sharp decline in Oman's oil
revenues will exceed the decline in public spending, leading to a
large fiscal deficit, despite the Sultanate of Oman's response to the
challenges posed by the pandemic, through the implementation
of strong fiscal adjustment and other reforms.
The institute expected that the debt issues will provide for
the financing needs of the Sultanate during the five years
between 2021-2025. Indicating the good progress in adjusting
public finances and implementing structural reform, as well
as reorganizing and merging many ministries, with the aim of
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in the second quarter, while their value in the first nine months of the
year amounted to 224.55 billion riyals. Non-oil revenues registered a
63% jump in the third quarter, compared to the corresponding period
of last year.

Tax receipts rose significantly in the three months to the end of
September, and total non-oil income jumped 63%, year on year. While
government spending increased by 7%, on an annual basis, to 256.345
billion riyals, and the subsidy contributed with the largest increase, as
it rose to 8.189 billion riyals from 2.602 billion in the same period a
year ago.

Saudi Arabia intends to spend 990 billion riyals next year, as it expects
the economy to return to growth in light of its improved management
of the Coronavirus crisis, according to a preliminary budget statement
issued last month.

Source (Al-Arabiya.net website, Edited)
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simplifying government operations and reducing spending.
Other new measures include a 10% reduction in spending on
wages, as well as the imposition of a value-added tax of 5%, and
an income tax in early 2021. The expected new tax revenues will
represent 2% of the Sultanate's non-oil GDP.

The report showed that the Sultanate of Oman spends much
more on public sector wages, defense and capital expenditures,
compared to other Gulf countries, with a rate of 43% as a
percentage of GDP. The institute expected public debt levels to
rise from 75.5% as a percentage of GDP to 80.4% by the end
of 2021. The Sultanate’s public finances were affected by the
double whammy of the new Corona outbreak and low oil prices,
even though it is a small oil producer with a production volume
not exceeding one million barrels per day.

Source (Al-Araby Al-Jadeed Newspaper, Edited)



